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(1) 
INTRODUCTION. 


The Government of India in the Department of Planning & Development 
constituted a Panel to consider and make recommendations to them regarding 
the post-war development of the Hosiery Industry in India, The Panel con. 

‘sisted of the following members :— 


Chairman 
Sic Har Govind Misra, Kt., O.B.E. 


Members 


Mr, A.W. Tatlow. 
Mr, W. Firth. 

Mr. Fakhruddin. 

Mr. A.K. Choudhuri, 
Mr. H.R. Dhanda. 


Secretary 


Mr. A.S. Bhatnagar, 
Asstt. Industrial Adviser. 


’ Mr. M.H. Mahmood acted as the Secretary of the Panel upto the 12th 
October 19465. 


IJ. Tke follcwing gereral directive was issued by the Government of 
India to indicate the scope of the Panel and the procedure to be adopted by it, 


GENERAL DIRECTIVE. 


It is the function of panels to make recommendations to Government 
regarding the development of industries, both existing and new. These 
recommendations should be so framed as to enable Government to prepare a 
detailed phased plan for the five years following the cessation of hostilities, as 
the first stage of a 15-year plan of industrial development for the whole country. 


2. In order to assist them to formulate recommendations panels will be 
supplied, as far as possible, with factual information prepared by the panel 
secretaries. In the case of new industries, the information will consist of a 
general survey of the industry and the importance of starting it in India, the 

. availability of raw material, the power requirements, the.demands of the Indian 
markets and the probabilities of exports. In the case of existing industries, the 
information will naturally be more comprehensive ; it will indicate in addition, 
the location of existing units, the types of goods produced, the total production 
under each category and the assistance, if any, given by Government. These 
items are to be regarded as illustrative and not exhaustive. 


Government will give each panel, as a basis, for discussion, the provisional 
target to be aimed at in the first five-year period and wherever possible, of the 
target to be reached in 15 years. 


(8) 


3. The recommendations of the panels should cover the following 


points: — 
(1) 
(1-4) 


(2) 


(3) 


(4) 


(4-A) 


(5) 


(6) 
7) 


(7-A) 


(8) 
(9) 
(10) 


(11) 
(12) 


The scope and extent of development, including the type of 
products recommended. 


The estimated requirements of capital goods together with such 
details of those requirements as may be available in India and 
how much should be imported from abroad. 


Whether the industry should be under Government ownership 
either on grounds of national interest or because private capital is 
unlikely to take it up, and if so, whether it should be wholly or 
partly managed by Government. 


Tn the case of industries to be developed other than under State 
ownership, the capital required for such development, whether 
the whole of it is likely to be available by public investment and, 
if not, the extent to which Government assistance may be 
required. 


The extent to which technical advice from abroad may be 
necessary. 


The availability and the future.requirements of technical personnel 
so as to obtain’ sa clearer indication of the present short- 
comings and future needs. 


The manner and the degree of co-operation with foreign firms 
considered necessary and desirable, both as regards capital and 
management. 


The location of the industry. 


The nature of the assistance required from Government in the 
form of protective duties, bounties, research grant, expert 
advice, etc. 


The relative incidence of the import duty on the finished goods in 
comparison with the duty on the raw materials from which they 
can be manufactured. 


If the industry is to be under private ownership and management, 
what controls. if any, should be exercised by Government. 


What should be the organisation of the different units of the 
industry, e.g., should there be an industrial association ? Would 
a cartel be desirable ? 


The stages by which the industry should be developed. 
Should the industry cater for the export market ? 


Should the industry be developed as in Japan, on the cottage 
industry basis and, if so, to what extent ? 


4, Although, as stated above, the panels may recommend the grant of 
pcotection, it will not be their function to consider broad questions of inter- 
national trade and commercial policy. 


5. Joint meetings of the panels should be held, wherever necessary, to 
secure co-ordination particularly where the processes and the products of one 
industry are connected with those of another. 


( ii) 


6. Some of the panels have been drawn broadly and it may be necessary to 
co-opt members for dealing with specific branches of the industry. Members 
may be co-opted by the Chairman in consultation with the Industrial Adviser. 


7. Before submitting recommendations, panels should consult Provin- 
cial Industrial Committees, particularly in the matter of location of industry. 
They should also, where the circumstances of the case require it, consult 
Industrial Committees in States or State Governments/Durbars. The recom- 
mendations should be submitted to Government through the Industrial Adviser. 


Il]. A preliminary note on the Indian Hosiery Industry prepared by 
the Secretary was circulated amongst the Panel members before the first 
meeting. 


IV. The meetings of the Panel were held on the following dates :— 
(a) First meeting held on the 19th October 1945 at New Delhi. 

(b) Second meeting held on the 7th January 1946 at New Delhi. 

(ce) Third meeting held on the 26th February 1946 at New Delhi. 
(d@) Fourth meeting held on the 18th April 1946 at New Delhi. 


(e) Joint meeting of the Panel with the representatives of Provincial 
and State Governments and their-Industries Committees held on the 
8rd June 1946 at New Delhi. 


. The Panel is grateful to the Chairman for his constant interest in 
the work of the Panel. 


VI. In the end the Panel wishes to place on record its appreciation of 
the valuable services rendered by the Secretary, Mr. A.S. Bhatnagar whom 


the Panel considers to be a capable officer with unlimited zeal and enthusiasm 
for his work. 


HOSIERY INDUSTRY. 


Growth of the Industry. 


The hosiery industry has now been in existenco in India for the last 
fifty years or so. Main centres of hosiery manufacture are in Bengal, the 
Punjab, the United Provinces, Bombay, Madras and some Indian states. 


2, The growth of this industry in Bengal can be traced back to the 
early days of the-Swadeshi movement, when some Bengali patriots made a 
crude venture of manufacturing socks by hand driven knitters. These products 
received an enthusiastic market and the venture slowly and steadily grew up 
into a medium sized industry. Various improvements notably in the use of 
power driven machines were effected and better quality goods were produced. 
lt is estimated that in 1930 there were about 30 small factories with an average 
of. 5 knitters each working in areas round about Calcutta. The total number 
of labourers employed in these factories was about 200. The main items 
of manufacture were plain knitted cotton vests from imported yarn. : 

3. The most important hosiery centres in the Punjab are Ludhiana, 
Lahore and Rawalpindi. The origin of the industry at Ludhiana dates back 
to the time when after a devastating famine in Kashmir, certain families in 
distress left their homes and settled in different parts of the Punjab. A number 
of these emigrants reached Ludhiana and with their traditional skill and 
artistic sense soon transformed. the town.into a growing centre of industry. 
Their women folk knew several arts including that of knitting socks on wooden 
or steel rods, and they laid the foundations of a craft which form s useful 
pastime for ladies has now developed into an important industry. It was in 1890, 
that this primitive organisation of hosiery knitting by the womenfolk was 
given up and machine knitting was introduce d. 


4. ‘The next step forward was taken during the first World War when 
like many other indigenous industries, the hosiery industry also received its 
share of the war boom, which however did not prove to be an unmixed blessing. 
The industry was compelled to confine itself to the production of coarse khaki 
stockings for the military. It possessed neither adequate capital nor a 
sufficiently elastic organisation to adapt itself to meet the requirements of the 
military and to retain at the same time its normal markets in the country. 
The result was that while the production of stockings for the military was 
in full swing, the civil hosiery market was invaded by low priced 
knitted goods from Hong Kong and Japan. ‘This proved to be a very disturb- 
ing factor and led to many serious difficulties in the development of the 
indigenous industry. The crisis after the last World War was responsible for 
the introduction of two important changes in the industry. Firstly the 
manufacturers who had till then confined their attention to foot-wear alone 
began to produce woollen sweaters and pullovers; and soon Ludhiana 
developed a brisk trade in this quality of goods. Secondly the Ludhiana 
manufacturers realised the shortcomings of hand worked knitters and installed 
power driven machinery. Whereas in 1927 there were only 2 power driven 
knitters out of 900 hosiery machines, in 1932, sixteen hosiery manufacturers - 
of Ludhiana had mechanised their establishments, .In 1941 the number of. 
power driven factories in the district exceeded one hundred. 


5. The hosiery industry is also firmly established in the United 
Provinces, Bombay and Madras. The hosiery factories in the United Provinoes 
(mostly in Cawnpore) and Bombay are fewer in number but larger in size 


Py 


while in Madras and Bengal tho smaller factories are more numerous. The 
industry is also growing in soms Inlian States, such as Mysore, Indore 
Gwalior, Kapurthala eto. 


6. During the depression follewing the 1st World War the industry 
passed through a period of hardship. Besides the effects of foreign 
competition the industry suffered in common with other industries by an alarming 
fall in the prices of manufactured goods. The prices fell by twentyfive to 
thirty-three percent as against a reducation of only fifteen percent in the 
price of yarns. The fall in the prices of finished hosiery goods was met by 
reducing the profits and increasing the efficiency. The depreciation of the 
Japanese yen also adversely affected the hosiery industry. This along with 
other advantages possesed by Japan in the supply of raw materials, efficient 
labour and up-to-date machinery gave Japanese hosiery a dominating position 
in the Indian markets. The revenue duty of thirty percent which had been 
levied on Japanese imports before 1934 was not found to be high enough to 
afford adequate protection to the Indian hosiery industry. Apart from these 
handicaps the Indian hosiery manufacturers suffered from several internal 
difficulties, which put extra burdens on them and worsened their position. 
Consequently the Indian hosiery manufacturers approached the Central 
Government for the grant of adequate protection against foreign competition. 
‘The demand was largely conceded in.the. Tariff Amendment Act of 1934 which 
for the first time afforded adequate protection to the hosiery industry against 
Japanese dumping. The Tariff Act was amended in 1936 to cover all branches 
of the hosiery industry. The tariff schedule for hosiery goods is given in 
Statement X attached to this report. 


7, ‘The present War, on account of the stoppage of imports chiefly from 
Japan, brightened the prosp.:ts of the industry ; but the shortage of yarns and 
the scarcity of hosiery machin: needles for which the industry was dependent 
upon foreign supplies, did not allow the manufacturers to take full advantage 
of the position. In the case of mauufactucers with whom the Supply Depart- 
ment had placed orders for the Defencs FKorees the difficulties were removed 
by that Department by supplying yarns and needles; but generally speaking 
the condition of the hosiery industry during this War has been any thing but 
satisfactory. ‘a> lesson to ba learnt from the difficulties experienced during 
this War is that in order to ensure the future of the industry India must be 
made self-su‘icient in regard to her requirements of hosiery machine needles 
and yarns. 


Present organisation of the industry :— 


8. The hosiery industry is carried on in India in varying units. Some 
of the large textile mills have soparate hosiery sections and produce knitted 
goods on power driven machines. Thera are also some fairly large sized hosiery 
factories employing power driven knitters. Theindustry is also being run on 
cottage industry basis in several parts of the country and a very large number 
of cottage workers are engaged init. The factories work regularly while the 
work of the cottage workers is mostly seasonal. 


9.. The hosiery industry oan be classified as cotton, woollen, silk and 
artificial silk, according to the typ>s of yarn usod iu ths mevnaufacturs of 
knitted goods. 


Cotton ‘hosiery :— 


. 10.. Cotton hosiery yoods’are manufactured'in Bengai, the United Provin- : 
ves, the Punjab, Bombay, Madras and several .Indian States. This branch of the . 
industry accounts for over eighty-five percent of the total consumption of yarn 
by the hosiery industry in India and is easily the most.important. ‘The Madura 
Milts in Madras Province are the most important producers of .cotton hosiery 
yarn, and very little foreign yarn and that of.only .very high counts, is used. 
The main items of manufacture are socks, stockings, underewear, outerwear 
ete. In addition to local production, large quantities of cotton hosiery goods 
wre imported. Statements I to IV give the import figures of cotton hosiery 
‘oods in the country during various pre-war years. The tetal value of goods. 
imported in 1937-38 was Rs. 29 lakhs and in 1940-41 was Rs, 17.8 lakhs 
Japan was the chief exporter of hosiery goods to India and in 1937-38 
exported cotton hosiery goods worth Rs. 25 lakhs. 


_ Woollen hosiery :— 


11. The Woollen hosiery industry is of more recent origin. The largest 
output of woollen hosiery comes from the Punjab where the growth of this 
brauch of the industy was greatly facilitated by the import of cheap marino 
yarn from Japan. ‘The industry has also fairly well established itself in 
Cawnpore, Bombay and Calcutta. The Indian woollen hosiery industry is 
uptil now dependent upon imported foreign yarn which factor has been greatly 
responsible for its restricted growth during the present War. According to 
tigures given in the Sea-Borne Trade of India the average annual imports 
of woollen yarn for hosiery and knitting for the quinguennium 1935-36 to 
1939-40 amounted to Rs. 23 lakhs out of which the average share of Japan was 
about Rs. 15 lakhs. The value of imports of woollen hosiery goods in India. 
in 1937-38 was Rs. 13.97 lakhs and in 1940-41 was Rs. 5.8 lakhs (Statements 
‘VI & VID). 


Silk hosiery :— 

12. The silk hosiery industry. also.depended for its supply of yarn 
from Japan. Itis estimated that about ninety-five percent of the silk yarn 
‘consumed in India by the silk hosiery industry was imported from Japan. 
Some silk yarn is produced in Kashmir, Mysore and Bengal, but the quality 
has so far not been suitable for the manufacture of hosiery goods. - The 
production of silk yarn suitable for hosierv industry is therefore the 
first step necessary for the maintenance and expansion of the silk hosiery 
industry. ‘The main items of manufacture are socks and stockings. In addition 
to indigenous production xilk socks and stockings worth Rs. i.24 lakhs 
were imported in the year 1937-38 (Statement VITI). 


Artificial. silk hosiery :— 


13: The advent of artificial vilk brought a transformation in the activities 
of the hosiery manufacturers throughout the world. The Indian industry also 
partly switched on tu the manufacture of artificial silk goods. “ Like the silk 
hosiery industry, this branch of the industry is algo dependent upon imported 
yarn. No artificial silk yarnis manufactured in India at present but it is 
hoped: that this industry will be started in the post-war period, when it will 
be able to meet the requirements of the artificial silk hosiery industry. 
Total imports-of art?ficial silk hosiery goods in’ 1937-38 amounted to Rs. 8.12 
iakhs out of which Jéipan claimed a ‘share of no less than Rs. 6.59 lakhs 
(Statement IX). 


Post-war production target :— 

14. Hosiety is often defined as a common man’s garment. With-the riee 
in the standard of living and increase in the purchasing power of the people, 
the demand of hosiery goods is bound to increase rapidly in the post-war 
period. The Panel strongly feels that the present production of hosiery 
yoods in the country falls far short of the consumption. With improvement, 
of quality, better atandardisation of products and cheaper costs of production 
hosiery wear will gain great popularity amonget the masses. ; 


15. The Panel recommends the following annual production target for 
hosiery goods in India during the next five vear period. 


ANTICIPATED PRODUCTION IN 1951. 


Annual production 

target in 195] 
600 million piecas (including 
200 million pieces for export) 


Type of garment 
1. Underwear 


2. Outerwear 
including 
neck-wear 
head-wear etc. 


3. Foot-waar 


10) million pies2s (including 
33 million pi>2%5 for export) 


5) imillion pairs (nsluding 


Quantity of 
yarn required 
150 million Ibs. 
@ about ¢ ozs. 
per garment. 
37} million Ibs: 
@ about 6 ozs. 
per garment. 


4 million Lbs. 


including 17 million prirs for exnort) @ about 1 Ib. 
sooks, atookings per dozen 
eto. pairs. 


The’ broad basis of caloulation adopted is that on an average the. 
consumption. of under-wear in the post-war period will be one piece per 
capits. Ths Panel feels that [ndian industry will be able to meet the 
entire requirements of the country. and no import; of hosiery goods will be 
necessary in the post-war period. 


16. The Panel is of the opinion that the percontage of cotton, woollen 
and artificial silk or rayon hosiery goods in the proposed expansion of produo- 
tion may be estimated as follows :— 


ANTICIPATED PERCENTAGE OF 
COTTON WOOLLEN AND RAYON HOSIERY. 


Ppiscot Anticipated Anticipated Anticipated % of 
ef im iat % of cotton % of woollen rayon & staple fibre. 
8 , hosiery. hosiery. hosiery (including silk}, 
1. Under-wear 80 10 10 
2. Outer-wear 60 40 - 
3. Foot-wear 70 20 10 
‘Hosiery yarn :— 


17. "The main raw material required by ‘the industry is the hosiery yarn. 
Iu the pre-war period yarn used for woollen, silk end artificis! silk hosiery 
was 4]l imported mainly from Japan. Ootton yarn was wmenufacturel in the 
country except the very finer vounts, which wis impurtel. During the war there 
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was an acutes carcity of hosiery yarn in the country and consequently the hosiery 
industry euffered.a lot. Jt is also feared that in the post-war period, the Indian : 
hosiery industry may not be able to get its requirements of cotton hosiery yarn 
from the textile mills for the following reasons :— ane 


(i) tendency of the Indian textile mills to consume their yarn 
production. in their own weaving sections. 


(ii) present policy of the Provincial Governments to divert yarn to 
' hand loom weavers. 


The Panel is, threfure, strongly of the opinion that the Government should keep 
_in view the requirements of the hosiery industry when allocating spinning plants, 
for cotton, woollen and worsted yarn. The production of woollen and worsted 
yarn suitable for the hosiery industry should be encouraged and developed 
in the country. It is also felt that in order to develop the use of artificial 
silk hosiery goods, early steps should be taken to establish the artificial 
alk or rayon varn industry in India. : 


Hosiery machinery (Knitting machines) :— 

18. In the beginning hosiery machines were imported from the United 
States of America, United Kingdom and the Continent, but later Japan entered 
the fleld and Japanese hosiery _machines,.which were comparatively cheaper, 
gained popularity. Due to the stoppage of imports during this War and over- 
strain on the existing machines, on account of military contracts, most of the 
hosiery machines installed in the country have worn out and require immediate 
replacement. The Panel strongly recommends that Government should allow a 
free import of knitting machines sewing, dyeing and finishing equipment, 
mercerisation plants, sewing thread, hosiery needles, fabricating machinery, 
high speed winding machines for winding hosiery yarn, sinkers and other small 
accessories required by the industry. It is understood that the imports of 
hosiery needles and ‘hosiery goods have been included in the open general 
license list. The Panel strongly recommends that the import of knitting 
machines should also be included in:this lst. 


19, Itis estimated that for the proposed post-war expansion of hosiery 
goods production in India, the number of knitting machines required will bea 
follows :— . . 


No. of knitting machines Was oF mkehives 


Tvpe of garment. required to reach anti- : 
cipated production. tobe poster: 

1. Under-wear 10,000 9,500 
2. QOuter-wear . 5,000 4,500 
3. Foot-wear 1,500 1,500 

. including auxiliary . 

machines such as rib tops, 
looper machines etc. 


. 20. The Panel is of the opinion that modern types of knitting machines 
perfected in foreign countries producing specialised knitted goods should be 
introduced in this country. With thie in view, the Panel recommends that 
- Government should provide facilities to prospective purchasers of hosiery 
machinery to visit United Kingdom, the United States of Ametica and other 
foreign countries who may be allowed to export machinery, for the purchase 
of most up-to-date plante, 


Hosiery needles :— 


The hosiery needle is the most vital component of hosiery machinery 
and it is a surprising fact that India does not possess even a single needle 
manufacturing plant. During the war, there was an acute scarcity of hosiery 
needles in the couutry. A needle which was selling at 6 pies per piece in the 
per-war days fetched Rs. 3/- during this period. It. is essential. that in 
the post-war period, the Indian hosiery industry. should not remain dependent 
upon foreign supplies of this most vital component. The Panel, therefore, 
strongly recommends that early ateps should be taken to establish needle 
manufacturing plants in the country. Industrialists desirous: of putting up 
such plants should be given allencouragement and facilities by the Govern- 
ment. The Panel also fecis that possibilities of manufacfuring knitting 
machines in the country should be explored. 


Capital goods :— 


22. It is estimated that for the proposed expansion in production the 
hosiery industry will require capital goods worth about Rs. 10 crores during 
the next five year period. 


Reparations from enemy countries :— 


23. The Panel feels that if, as it is believed likely to be the case, any share 
of the plants existing in enemy countries should fall to India’s share, the 
requirements of the hosiery industry should be kept in view. Although we 
are fully aware that adaptations have been made to Japanese machinery where- 
by they. have been kept in production, it is felt that good use can, be made 
in this country of Japanese heavy production machinery for the manufacture 
of hosiery needles and knitting machines. It is interesting to note that the 
wire needles which are used in English and American knitting machines do 
not fit the Japanese knitters, It isa known fact that a majority of knitters 
instailed in India today are of Japanese make which use plate needles of 
various types. The fact that Japan will not be able to export these needles 
for the coming few years, further fortifies India’s urgent demand. for Japanese 
heavy machinery for the hosiery industry... The Panel strongly suggests that 
the Government should insist for at least: one Japanese plant for the manu- 
facture of hosiery needles. In this connection the Panel also recommends 
that one or two hosiery manufacturers preferably with technical knowledge 
should be included in the Government technical missions which are being 
sent to enemy countries. 


Location of Industry:— 


24. The Panel is of the opinion that apart” from the general 
principles laid down in the Government’s statement on industrial policy, no 
other factors should govern the future location of hosiery factories in India. 


Prosp ects of export trade:— 


25. The Panel is strongly of the opinion that there are extremely bright 
prospects for the export of the Indian hosiery products . in. the post-war 
periord. Full advantage should be taken of the elimination of Japan from the 
export trade field for at least the coming few years. The Panel feels that 
Government should provide all facilities such. as reduction. cf iailway freights. 
shipping facilites etc., for creating a profitable export trade in hosiery goods 
with Middie Kast, Far East and-other adjoining countries. : 


Future structure of the industry :— 


26. The Pane! feels that the hosiany industry should be entirely owned 
by private enterprise. The Panel is cf the opinion that the necessary capital 
required for the projected expansion of the hosiery industry would be forth- 
coming. It is estimated that during the first five years of the post-war 
development plana sum of nearly Rs. 20 crores will be required by this 
industry. ; 


Foreign co-operation :— 


27. The Panel feels that the hosiery industry doex not require any 
foreign co-operation both as regards capital and management. 


Protection :— 


28. ‘Lhe Panel is of the opinion that the present rate of turiff granted to 
the industry should be continued. 


Government controls : — 


29. The Panelifeels that,there should be no Government controls for the 
development of this industry except those which may form part of the general 
industrial policy of the Government. 


Research Grant : — 


30. The Penel recommends that a separate research section should be 
attached to the Cotton Technological Laboratory, Indian Central Cotton 
Committee, Bombay, for tackling researeh problems of the Indian hosiery 
industry. An adequate eraut should be ‘sanctioned for this purpose. The 
Government should also give annual-grants to the existing hosiery institutes 
at Ludhiana (Punjab), Cawnporé (G.P) and Serampur (Bengal), where 
facilities for traning of technical personnel for this industry already exist. 


Development on cottage industry basis :— 


31. The Panel considers that the existing cottage industry system 
way be.suitably adjusted with the aid of co-operative organisations and with 
the introduction of improved appliances and machinery for the development 
of this industry in the near future. When Government electrification plans 
mature and cheap electric power is available in the raral and urban areas and 
where cheap hydal power is already obtainable, this industry can in fact thrive 
on a cottage industry basis. 


Industrial Association : — 


32. ‘Phe Panel strongly recommends that hosiery manufavlurera should 
torn theimseces Eto am association for the development of this industry 
particuiarly with rezard to fixiag specitications and grades of products for 
internal and export markets. The Panel does not favour “a cartel for this 
industry. 


g. 
SUMMARY OF RECOMMENDATIONS. 


- 1, The Panel recommends the following production target for hosiery 
‘goods during the next five-year period. 


Annual production Quantity of yarn | 
Type of garment. target in 1951 required. 
1, Underwear 600 million pieces (includ- 150 million lbs. 
ing 200 million pieces @ about 4 ozs. 
for export) per garment. 

2. Outerwear includ- 100 million pieces (includ- 374 million Ibs. 
ing neck-wear, ing 33 million pieces for @ about 6 ozs. 
head-wear etc. export) per garment. 

3. Foot-wear includ. 50 million. pairs (includ. 4 million lbs. 
ing socks, stocking: ing 17 million pairs for @-about 1 lb. 
ete. export). per dozen pairs. 


2. Regarding the question of supply of yarn for the hosiery induatey, 
the Panel recommehds that the Government should keep in view the require. 
ments of the hosiety industry when allocating spinning plants, for cotton woollen 
and worsted yarn. 


3. The Panel recommends that the Government should allow a free 
import of knitting machines, sewing dyeing and finishing equipment, mercerisa. 
tion plants, sewing thread, hosiery needles, fabrication machinery, high speed 
winding machines for winding hosiery yarn, sinkers and other small accessori-s 
required by the industry. 


4. The Panel recommends that early steps should be taken to establish 
' factories for the manufacture of hosiery needles and knitting machines in India. 


5. The Panel feels that if, as it is believed likely to be the case, any 
share of the plants existing in enemy countries should fall to India’s share, 
the requirements of the hosiery industry should he kept in view. 


6. Regarding location of industry, the Panel is of the opinion that 
apart from the general principles laid down in the Government's 
statement on industrial policy, no other factors should govern the future 
location of hosiery factories in India, 


7. The Panel feels that there are extremely bright prospects for the 
export of Indian hosiery goods. 


8. The Panel recommends that the hosicry industry should be entirely 
owned by private enterprise. 


9. The Panel recommends that the present rate of tariff granted to the 
industry should bé continued. 


10. The Panel recommends that there should be no. Government controls 
for the development of this industry except those which may form part of the. 
general industrial policy of the Government, 
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il. The Pannel recommends that a separate ‘esearch seotion should be 
attached to the Cotton Technological Laboratory, India General Cotton 
Committee, Bombay for tachling research problems of the industry. An 
adequate grant should be sanctioned for this purpose. The Government should 
also give annual grants to the existing hosiery institute at Ludhiana (Punjab). 
Cawnpore (U.P.), Serampore (Bengal) where facilities for training cf technical 


personnel for this industry already exist. 


12. The Panel considers that the existing cottage induetry system may 
be suitably adjusted with the aid of co-operative organisations and with 
the introduction of improved appliances and machinery for the development 
of this industry in the near future. When Government electrification plans 
nature and cheap electric power is available in the rural and urban areas and 
where cheap bydal power is already obtainable, this industry can in fact thrive 
on a cottage industry basis. 


13. The Panel strongly recommends that hosiery manufacturers should 
form themselves into an association for the development of this industry 
particularly with regard to fixing specifications and grades of products for 
internal and export markets. 


H.G. Misra, Chairman. 

A.W. Tatlow. 

W. Firth. 

Fakhruddin. 

A.K. Choudhuri. 

H.R. Dhanda 
Member. 


A. 6. Bhatnagar Seoretary. 
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